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Dear Fellow South Carolinians:

Fiscal year 2006 was a billion-dollar year for the South Carolina Education 
Lottery (SCEL) in more ways than one.  Sales exceeded one billion dollars for 
the first time in our history, totaling $1,144,606,250.  We transferred 
$322,166,426 for educational programs, bringing total contributions to the 
Education Lottery Account, since our first sale in January 2002, to 
$1,190,408,384.  It is truly appropriate to say:  Thanks a billion, South Carolina!  

Beyond our extraordinary sales and contributions to funding educational 
programs, SCEL continues to operate in a prudent manner.  Our spending on 
advertising was limited to 0.8% of sales, well below the statutory ceiling for 
these costs.  Although SCEL has the authority to spend 8% in administrative 
overhead (excluding retailer commissions), those expenses were successfully 
limited to 4% of sales.  These cost savings result in additional revenue for 
education.

SCEL continues to enjoy recognition as a leader in the lottery industry, ranking 
5th in per capita instant sales among all US lotteries, with high rankings in 
other sales measures according to the September 2006 issue of La Fleur’s 
Magazine.  In the per capita transfer of lottery proceeds (the amount we 
transfer to education divided by our state population), perhaps the most 
important benchmark of overall performance, SCEL ranks among the best in 
the nation.  Several members of our key management team have received 
outstanding achievement awards from the North American Association of 
State and Provisional Lotteries.  None of these notable accomplishments 
would be possible without the collaborative efforts of our dedicated, diligent 
staff and more than 3,500 licensed lottery retailers.

Although SCEL faces new challenges in 2007, we remain focused on our goals 
of raising funds to support education and marketing our products in a socially 
responsible manner.  We will continue to introduce new, exciting products 
while maintaining our commitment to operating a lottery with the integrity 
you expect and rightfully deserve.  We will remain true to our mission, and to 
the legislation which created the South Carolina Education Lottery, to improve 
educational opportunities for the citizens of South Carolina.

We appreciate your support and welcome your participation in our effort.

Sincerely,

Tim Madden, Chairman
South Carolina Education Lottery Commission

From the Executive Office:

Another record-breaking year is precisely how to describe the amazing story 
of the South Carolina Education Lottery (SCEL) for the twelve-month period 
which ended on June 30, 2006.  To be quite honest, this is the same headline 
which we have published for each year since we launched our lottery in 
January 2002.  If you charted revenues from startup in 2002, you would 
notice that each year surpassed the previous period for lottery ticket sales.  
So, we are not really breaking new ground when it comes to exceeding 
expectations.  But by any measurement standard, fiscal year 2006 was special 
and one for the books.  In a state with a population of 4.3 million, SCEL sold 
$1.144 billion worth of lottery tickets!  That translates into $269 in per capita 
sales, ranking South Carolina the number 16 lottery in the world for calendar 
year 2005 in total per capita sales.

As we all know, revenue figures must relate to net profits for our stakehold-
ers, in our case, education.  The South Carolina Legislature has appropriated 
$1.46 billion to enhance educational opportunities for the people of the 
Palmetto State though June 2007.  Lottery profits have funded everything 
from college scholarships to kindergarten programs.  I invite you to visit our 
website at www.sceducationlottery.com for a comprehensive analysis of 
lottery beneficiaries.

Often I am asked about the ingredients for our success.  I have a one word 
reply and that is: our success is attributable to great “people.”  By that I mean 
our nine-member Commission, our retail agents, our vendors, our players 
and, yes, most certainly, our world-class staff.  We at SCEL are proud to serve 
the people of South Carolina.  Our goal is to provide state policymakers with 
the revenue necessary to meet the financial goals placed upon our staff.  
There are many challenges that lie ahead, but we are equally confident we 
can meet each one with the same dedication that we have exhibited in the 
past.  After all, records are made to be broken.

Sincerely,

Ernie Passailaigue
Executive Director
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Measuring Success

SCEL’s goals and objectives form the basis of the development of priorities for the 
strategic plan and are a derivative of the Sales and Marketing business plan.  Key 
performance measures communicate the quantitative benchmark used in evaluat-
ing the achievement of agency goals.  SCEL has additional, detailed internal mea-
sures which are utilized in assessing individual job performance.

Again this year, SCEL exemplifies a high level of achievement, as evidenced by 
record sales and acclaimed human resource management.  The South Carolina 
Chamber of Commerce named SCEL one of the Top 15 Best Places to Work in South 
Carolina and recognized the agency for its Workplace Diversity.  Five finalists for the 
lottery industry’s prestigious Edward J. Powers Award were SCEL employees.  Further, 
in the September 2006 issue of La Fleur’s Magazine, for fiscal year 2005-06, SCEL 
ranked 5th in per capita instant ticket sales among U.S. lotteries, achieving an 
outstanding 20.3% growth rate in this product category from the previous fiscal 
year.  In terms of total sales per capita, SCEL ranked 16th worldwide in calendar year 
2005.   SCEL closed the fiscal year grossing over $1.14 billion in total sales, which was 
another record-setting performance.

For details on the South Carolina Education Lottery’s performance measures, please 
review the Lotto Facts report on SCEL’s website at www.sceducationlottery.com.

   “Worldwide 2005 Lottery Sales,” La Fleur’s Magazine May 2006:  13-22.
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year for the South Carolina Education 
Lottery (SCEL) in two ways.  As a 
component unit of the State of South 
Carolina charged with earning funds to 
be appropriated to support educa-
tional programs and opportunities, 
SCEL reached a landmark when the 
Lottery transferred the ONE BILLIONTH 
dollar to the Education Lottery 
Account on December 15, 2005.

Half a year later, the Lottery passed the 
BILLIONTH DOLLAR in sales mark on 
May 9, 2006.  While SCEL has exceeded 
the annual sales goals set by the Board 
of Economic Advisors every year since 
startup, this is the first year sales 
exceeded $1 billion.

Reaching these two milestones was 
made possible with the support given 
the Lottery by players and retailers in 
this state.  Thanks a BILLION, South 
Carolina!
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